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IN THE MATTER OF THE APPLICATION OF MONTEZUMA RIMROCK 
WATER COMPANY, LLC TO ADD NEW CONDITIONS TO ITS CURRENT 
SERVICE LINE AND METER INSTALLATION CHARGES TARIFF 
(DOCKET NO. W-04254A-15-0062) 

I. Introduction 

On March 2, 2015, Montezuma h o c k  Water Company, LLC (“Montezuma” or 
“Company”) filed an application with the Arizona Corporation Commission (“Commission”) 
requesting to add new condtions to its current service h e  and meter installation charges tariff. The 
tariff was approved in Decision No. 74504 dated May 30, 2014. On March 16, 2015, Montezuma 
filed to extend the required 30-day review period to allow addtional time for Staff to complete its 
review of the filing. 

11. Background 

Montezuma is a Class D public water company that provides service to approximately 225 
metered connections. The water system is a groundwater-based system serving a community located 
approximately ten (10) miles northeast of Camp Verde, Yavapai County, Arizona. 

Montezuma is requesting authorization to include, in its current service h e  and meter 
installation charges tariff, addtional charges that would cover costs incurred for meeting Yavapai 
County Right of Way Excavation standards when excavating and crossing existing asphalt paved 
county roads. Currently, the Yavapai County hght  of Way Excavation permit does not allow 
uulities to cut and trench across asphalt pavement roads. The Yavapai County hght  of Way 
Excavation standards require uthties to bore under asphalt paved county roads. 

A customer has recently inquired about water service from Montezuma. Installation of the 
water service line would require Montezuma to cross a paved county road, prompting Montezuma’s 
request for the inclusion of addtional charges to the tariff. Montezuma has stated that it has 
informed thls customer of thls tariff filing. 

111. Staffs Analysis 

Montezuma’s current service h e  and meter installation charges tariff was approved in 
Decision No. 74504 and is attached as Exhbit 1. 
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Montezuma’s proposed language states, “If the cost to install a water service h e  is more 
than the amount authorized by the Commission, due to costs incurred by the uallty for excavating 
an existing road, the customer is responsible for paying the actual costs incurred by the uallty for 
opening the road plus road crossing costs to meet Yavapai County standards.” 

However, since the Yavapai County Right of Way standards specifically mention that cutting 
county paved roads is not permitted, Staff has recommended amending Montezuma’s proposed 
language to include the excavation of Yavapai County paved roads. Accordingly, Staffs amended 
language is as follows, “If the cost to install a water service h e  is more than the amount authorized 
by the Commission, due to costs incurred by the utlllty for excavating an existing Yavapai County 
paved road, the customer is responsible for paying the actual costs incurred by the uallty to meet the 
Yavapai County Right of Way standards.” 

The sipfrcance of Staffs amended language, as compared to Montezuma’s, is that it wdl 
allow Montezuma to only charge a customer the adQtional cost for excavating across a paved 
county road. The service h e  and meter installation charges remain the same whether the road 
being crossed is paved or unpaved. The amended service h e  and meter installation charges are 
dustrated in Exhibit 2. 

Staff notes that the service h e  and meter installation charges are a form of Advance-in-aid- 
of-Construction (“AIAC” or “Meter Advances”). These charges are fully refundable to the 
ratepayers and, as such, do not affect the operational revenues of the uallty. Further, the 
recommended changes to the tariff are intended to cover only the adQtional costs caused by the 
need to cross paved county roads and wlll not provide any extra funds to Montezuma. All of the 
dollar amounts included in the tariff are unchanged. Accordingly, Staff has deemed the 
recommended changes to the tariff to be revenue neutral. 

VI. Conclusions and Recommendations 

Staff concludes that the recommended changes to the tariff to be revenue neutral. 

Staff recommends approval of Montezuma’s proposed service h e  and meter installation 
charges language filed on March 2,201 5, as amended by Staff. 
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Staff further recommends approval of the service h e  and meter installation charges attached 
to the proposed order as Attachment A. 

Staff further recommends that Montezuma notify its customers, in a form acceptable to 

Steven M. Olea 
Director 
Utihties Division 

SMO:MST:red\CHH 

Oi-igmator: Wchael Thompson, P.E. 



CURRENT SERVICE LINE AND METER INSTALLATION CHARGES 
Montezuma Rimrock Water Company, LLC 

Refmdable Pursuant to A.A.C. R14-2405 

EXHIBIT 1 



RECOMMENDED SERVICE LINE AND METER INSTALLATION CHARGES 
Montezuma Rimrock Water Company, LLC 

Rt$undable Purszlant t o  A.A.C. R14-2405 

more than the amount authorized by the Commission, due to costs incuired by the utility for excavating an existing 
Yavapai County paved road, the customer is responsible for paying the actual costs incurred by the utility to meet the 
Yavapai County Right of Way standards). 
Note 2: Same side of road indicates that the water main and meter are located on the same side of the road. 
Note 3: Other side of road indicates that the water main and meter are located on the opposite sides of the road. 

EXHIBIT 2 
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BEFORE THE ARIZONA CORPORATION COMMISSION 

XJSAN BITTER SMITH 
Chairman 

30B STUMP 
Commissioner 

30B BURNS 
Commissioner 

3 0 U G  LITTLE 
Commissioner 

rOM FORESE 
Commissioner 

[N THE MATTER OF THE APPLICATION 
3 F  MONTEZUMA RIMROCK WATER 
ZOMTANY, LLC TO ADD NEW 
ZONDITIONS TO ITS CURRENT SERVICE 
LINE AND METER INSTALLATION 
ZHARGES TARIFF 

DOCKET NO. W-04254A-15,0062 

DECISION NO. 

ORDER 

Open Meeting 
[uly 7 and 8,2015 
Phoenix, Arizona 

BY THE COMMISSION: 

FINDINGS OF FACT 

Introduction 

1. Montezuma Rimrock Water Company, LLC (“Montezuma” or “Company”) is 

certificated to provide water service as a public service corporation in the State of Arizona. 

2. On March 2, 2015, Montezuma filed an application with the Arizona Corporation 

Commission (“Commission”) requesting to add new conditions to its current service line and meter 

installation charges tariff. The tariff was approved in Decision No. 74504 dated May 30, 2014. On 

March 16,2015, Montezuma fled to extend the required 30-day review period to allow additional time 

for Staff to complete its review of the filing. 

Backmound 

3. Montezuma is a Class D public water company that provides service to approximately 

225 metered connections. The water system is a groundwater-based system serving a communiq 

located approximately ten (10) miles northeast of Camp Verde, Yavapai County, Arizona. 
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4. Montezuma is requesting authorization to include, in its current service line and meter 

lnstallation charges tariff, additional charges that would cover costs incurred for meeting Yavapai 

Zounty Right of Way Excavation standards when excavating and crossing existing asphalt paved 

zounty roads. Currently, the Yavapai County Right of Way Excavation permit does not d o w  utilities 

to cut and trench across asphalt pavement roads. The Yavapai County Rght of Way Excavation 

standards require utilities to bore under asphalt paved county roads. 

5. A customer has recently inquired about water service from Montezuma. Installation of 

the water service line would require Montezuma to cross a paved county road, prompting 

Montezuma’s request for the inclusion of additional charges to the tariff. Montezuma has stated that 

it has informed this customer of this tariff f i g .  

Staffs Analysis 

6. Montezuma’s current service line and meter installation charges tariff was approved in 

Decision No. 74504. 

7. Montezuma’s proposed language states, “If the cost to install a water service line is 

more than the amount authorized by the Commission, due to costs incurred by the utility for 

excavating an existing road, the customer is responsible for p a p g  the actual costs incurred by the 

utility for opening the road plus road crossing costs to meet Yavapai County standards.” 

8. However, since the Yavapai County Rlght of Way standards specifically mention that 

cutting county paved roads is not permitted, Staff has recommended amending Montezuma’s 

proposed language to include the excavation of Yavapai County paved roads. Accordingly, Staffs 

amended language is as follows, “If the cost to install a water service line is more than the amount 

authorized by the Commission, due to costs incurred by the utility for excavating an existing Yavapai 

County paved road, the customer is responsible for paying the actual costs incurred by the utility to 

meet the Yavapai County Right of Way standards.” 

9. The significance of Staffs amended language, as compared to Montezuma’s, is that it 

wil l  allow Montezuma to only charge a customer the additional cost for excavating across a paved 

county road. The service line and meter installation charges remain the same whether the road being 

Decision No. 
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rossed is paved or unpaved. The amendeL service line and meter installation charges are illustrated in 

ittachment A. 

10. Staff notes that the service line and meter installation charges are a form of Advance- 

n-aid-of-Construction (“AIAC” or “Meter Advances”). These charges are fully refundable to the 

atepayers and, as such, do not affect the operational revenues of the utility. Further, the 

ecommended changes to the tariff are intended to cover only the additional costs caused by the need 

o cross paved county roads and will not provide any extra funds to Montezuma. All of the dollar 

imounts included in the tariff are unchanged. Accordingly, Staff has deemed the recommended 

:hanges to the tariff to be revenue neutral. 

Zonclusions and Recommendations 

11. 

12. 

Staff concludes that the recommended changes to the tariff are revenue neutral. 

Staff has recommended approval of Montezuma’s proposed service line and meter 

nstallation charges language fled on March 2,2015, as amended by Staff. 

13. Staff has further recommended approval of the service line and meter installation 

:harges listed in Attachment A. 

14. Staff further recommends that Montezuma notify its customers, in a form acceptable 

:o Staff, of the amended service line and meter installation charges tariff. 

CONCLUSIONS OF LAW 

1. The Montezuma Rimrock Water Company, LLC is a public water service corporation 

within the meaning of Article X V ,  Section 2, of the Arizona Constitution. 

2. The Commission has jurisdiction over Montezuma Rimrock Water Company, LLC 

and the subject matter of the application. 

3. The Commission, having reviewed the hling and Staffs Memorandum dated June 15, 

2015, concludes that it is in the public interest to approve the service line and meter installation 

charges tariff attached hereto as Attachment A. 

ORDER 

IT IS THEREFORE ORDERED that the Montezuma Rimrock Water Company, LLC 

service line and meter installation charges attached hereto as Attachment A are hereby approved. 

Decision No. 
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IT IS FURTHER ORDERED that Montezuma Rimrock Water Company, LLC shall notify 

ts customers, in a form acceptable to Staff, of the service line and meter installation charges tariff 

iuthorized herein and their effective date by means of either an insert in the next regularly scheduled 

>illing or by a separate mailing and shall provide copies of the tariff to any customer upon request. 

IT IS FURTHER ORDERED that Staff shall file a letter in the Docket confirming that the 

Montezuma Rimrock Water Company, U C  tariff has been updated with the tariff approved herein. 

IT IS FURTHER ORDERED that the service line and meter installation charges tariff 

iuthorized herein shall go into effect 30 days after the date notice is sent to customers. 

IT IS FURTHER ORDERED that this Decision shall become effective immediately. 

BY THE ORDER OF THE ARIZONA CORPORATION COMMISSION 

CHAIRMAN COMMISSIONER 

30MMISSIONER COMMISSIONER COMMISSIONER 

IN WITNESS WHEREOF, I, JODI JERICH, Executive Director of 
the Arizona Corporation Commission, have hereunto, set my hand and 
caused the official seal of this Commission to be affixed at the Capitol, 
in the City of Phoenix, this day of 

, 2015. 

JODI JERICH 
EXECUTIVE DIRECTOR 

DISSENT: 

3ISSENT 

SMO:MSTred\CHH 

Decision No. 
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ERVICE LIST FOR Montezuma Rimrock Water Company, LLC 
)OCKET NO. W-04254A-15-0062 

I s .  Patricia Olsen 
resident 
lontezuma Rimrock Water Company, LLC 
031 East Beaver Creek Road 
imrock, Arizona 86335 

Ir. Steven M. Olea 
kector, Utilities Division 
i z o n a  Corporation Commission 
200 West Washington Street 
'hoenix, Arizona 85007 

/Is. Janice M. Alward 
:lief Counsel, Legal Division 
b o n a  Corporation Commission 
200 West Washington Street 
'hoenix, Arizona 85007 

k-. Dwight Nodes 
icting Chief Administrative Law Judge, Hearing Division 
Lrizona Corporation Commission 
200 W. Washington 
'hoenix Arizona 85007-2927 

Decision No. 
I 
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SERVICE LINE AND METER INSTALLATION CHARGES 
Montezuma Rimrock Water Company, LLC 

Refundable Pwmant to A A C .  R14-2405 

Note 1: At Cost includes boring costs for crossing paved Yavapai County roads (If the cost to install a water service line is 
more than the amount authorized by the Commission, due to costs incurred by the utility for excavating an existing 
Yavapai County paved road, the customer is responsible for paying the actual costs incurred by the utility to meet the 
Yavapai County Right of Way standards). 
Note 2: Same side of road indicates that the water main and meter are located on the same side of the road. 
Note 3: Other side of road indicates that the water main and meter are located on the opposite sides of the road. 

ATTACHMENT A 

Decision No. 


